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Pacific Basin Announces 2021 Intferim Results

The dry bulk market went from strength to strength in the first half of 2021,
and we recorded our best half-year results in 13 years

In June we registered our strongest monthly underlying results ever,
and we have covered substantially all of July and August at even higher daily TCE rates

We expect continued healthy demand and reducing net fleet growth to result in
higher average dry bulk freight earnings in the second half of 2021

The Board has declared an interim dividend of HK14 cents

Hong Kong, 29 July 2021 — Pacific Basin Shipping Limited (“Pacific Basin” or the “Company”, SEHK 2343), one of the world’s
leading dry bulk shipping companies, today announced the unaudited condensed results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 June 2021.

Mr. Mats Berglund, CEO of Pacific Basin, said:

“During the first half of 2021, we delivered our strongest
half-year result in 13 years. We made an underlying profit
of US$150.4 million, an EBITDA of US$244.6 million and
a healthy return on equity of 28%. EPS was HK26.4 cents
and the Board has declared an interim dividend of HK14
cents per share, in line with our dividend policy of paying
out at least 50% of net profits.

Our profitability improved progressively over the period,
culminating in an underlying monthly result of US$53
million in June alone — the Company’s highest monthly
result ever — and we have covered substantially all of July
and August at even higher daily TCE rates, while the costs
of our core fleet remain substantially fixed.

It is primarily strong, broad-based and geographically
diverse demand for our two most important commodity
groups — minor bulks and grain — that is driving up freight
rates in our markets. Minor bulk demand normally tracks
growth in GDP, hence, with a 6% world GDP growth
forecast and continued stimulus in many countries, the
forecast for minor bulk demand in the rest of the year is
positive.

This is the strong market that our teams both ashore and
on board have worked so hard to set ourselves up for, and
it is very satisfying to now see the returns coming through.

Our available liquidity has increased to US$417.1 million
as at 30 June 2021, and our net borrowings of US$539.5
million were 31% of the net book value of our owned
vessels.

Financial Highlights
Six Months Ended 30 June

US$ Million 2021 2020
Revenue 1,142.0 681.5
EBITDA# 244.6 79.2
Underlying profit/(loss) 150.4 (26.6)
Profit/(loss) attributable to shareholders 160.1 (222.4)
Basic earnings per share (HK cents) 26.4 (37.1)
Dividend per share (HK cents) 14.0 -

#* EBITDA (earnings before interest, tax, depreciation and amortisation) is
gross profit less indirect general and administrative overheads, excluding:
depreciation and amortisation; exchange differences; share-based
compensation; closed-out gains on fuel price hedges and unrealised
derivative income and expenses.

Market TCE Rates are Now Well Above
Previous Strong Market Levels of 2010

Handysize Market Spot TCE*
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* Handysize BHSI 28k dwt until end 2017, BHSI 38k dwt tonnage adjusted since 2018



Benefiting from our Strategy of Significantly Growing our Owned Fleet

Second-hand vessel values remain well below the previous strong market levels of 2010 despite freight rates being well above
2010 levels. We see further upside in second-hand values and have continued to buy good quality second-hand vessels.

In line with our strategy, we have purchased six Ultramax  Qur Fleet (as at 30 June 2021)

vessels and two 38,000 dwt Handysize vessels since Vessels in Operation'
November last year, of which all but one Ultramax have Lot Shor
now been delivered to us. We have strategically grown omed  Croeer N coend: B
the Supra/Ultramax proportion of our fleet and now -
benefit from the larger earnings upside that these larger Substanall fxed costs Costs fuctuate
ships enjoy in strong markets.

Handysize 7 12 89 34 123
Four older, smaller Handysize ships that we agreed to sell
in December and January left our fleet in the first half of Supramax
the year- (incl. Ultramax) “ 4 45 % 140
Including the Ultramax that has yet to deliver, we own 119 Ay i Post-Panamax 1 0 1 0 1
quality ships that are very well suited for our customers
and trades and are now generating very attractive returns.
Including chartered ships, we currently have around 270 Total 119 16 135 129 264
ships on the water which is the biggest overall fleet we
have ever controlled. 1 as at 30 June 2021

. . . 2 Including 1 purchased Handysize vessel that delivered to us in July and 1 purchased
IMO recently adOpted gIObaI reQUIatlonS to drive technical Ultramax vessel with estimated delivery in fourth quarter 2021

and operational measures to improve the carbon B
efficiency of existing ships over this decade with effect
from January 2023. The EU intends to implement a
similar scheme and to include shipping in its Emissions
Trading System. We have adopted carbon efficiency
enhancements and practices for many years which
positions our ships well to comply, and we have the
know-how and resources to embrace the coming changes

in our industry.

Average number of short-term and index-linked vessels operated in June 2021

Positive Market Outlook for the Second Half

We expect continued healthy demand and reducing net fleet growth to result in higher average dry bulk freight earnings in the
second half of 2021 compared to the first half.

In the short term, we expect market tightness to continue with the imminent start to the northern hemisphere grain export
season that typically drives rates in the third quarter. Dry bulk demand for the rest of the year is expected to continue to be
broad based and benefit from economic stimulus and infrastructure projects, although with some uncertainty over the path of
the pandemic and the longevity of policy support.

We are optimistic about the longer term outlook for the dry bulk market. The orderbook is at an all-time low and we believe
supply growth can remain at moderate levels because decarbonisation rules will result in shorter expected economic lives for
newbuildings with conventional fuel oil engines, hence discouraging new ship ordering, and IMO rules will force slower speeds
from 2023.

Our large core fleet with an enlarged Supramax proportion, our customer-focused business model, our efficient cost structure
and our strong team equip us to provide customers with sector-leading service and performance and position us well to take
advantage of the strong market.”

For details, please see our 2021 Interim Results Announcement in the Investor section of our website at
www.pacifichasin.com/en/ir/news.php. Our full Interim Report will be published on or around 17 August 2021.

Note: The English text of this press release shall prevail over the Chinese text in case of any inconsistency,

About Pacific Basin

Pacific Basin Shipping Limited (www.pacificbasin.com) is one of the world’s leading

owners and operators of modern Handysize and Supramax dry bulk vessels. The Pacific Basin Shipping Limited

Company is committed to sustainable shipping with a keen focus on seafarer

health, safety and wellbeing, responsible environmental practice, performance  Peter Budd

optimisation for best fuel and carbon efficiency, and best-in-class service delivery.  Tel: +852 2233 7032

The Company currently operates around 270 dry bulk ships of which 119 are  Mobile: +852 9436 6300

owned (including one expected to join the fleet in 4Q 2021) and the rest chartered.  E-mail: pbudd@pacificbasin.com

Pacific Basin is listed and headquartered in Hong Kong, and provides a quality

service to over 500 customers, with about 4,300 seafarers and 360 shore-based El:""“f.',.;'s.l‘-'xi@

staff in 13 offices in key locations around the world. 5 W
2Bl
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For further information, please contact:



Unaudited Condensed Consolidated Income Statement

Six months ended 30 June

2021 2020
UsS$’000 US$'000
Revenue 1,142,072 681,487
Cost of services (963,553) (683,280)
Gross profit/(loss) 178,519 (1,793)
Indirect general and administrative overheads (4,178) (3,123)
Other income and gains 4,911 348
Other expenses (2,086) (1,009)
Vessel impairment - (198,203)
Finance income 313 2,172
Finance costs (16,771) (20,266)
Profit/(loss) before taxation 160,708 (221,874)
Tax charges (604) (503)
Profit/(loss) attributable to shareholders 160,104 (222,377)
Earnings per share for profit/(loss) attributable to shareholders (in US cents)
Basic earnings per share 3.40 (4.77)
Diluted earnings per share 3.04 (4.77)
Unaudited Condensed Consolidated Balance Sheet
30 June 31 December
2021 2020
Us$’000 US$'000
ASSETS
Non-current assets
Property, plant and equipment 1,711,236 1,665,242
Right-of-use assets 68,567 65,778
Goodwill 25,256 25,256
Derivative assets 4,351 4,026
Trade and other receivables 8,044 4,947
Restricted bank deposits 52 51
1,817,506 1,765,300
Current assets
Inventories 100,503 78,095
Subleasing receivables - 1,915
Derivative assets 24,788 15,410
Trade and other receivables 118,408 77,898
Assets held for sale 12,078 16,136
Cash and deposits 226,911 234,773
482,688 424,227
Total assets 2,300,194 2,189,527
EQUITY
Capital and reserves attributable to shareholders
Share capital 47,954 47,490
Retained profits/(accumulated losses) 146,304 (11,330)
Other reserves 1,035,094 1,028,349
Total equity 1,229,352 1,064,509
LIABILITIES
Non-current liabilities
Borrowings 677,701 775149
Lease liabilities 42,035 50,089
Derivative liabilities 11,714 13,564
Trade and other payables 460 895
731,910 839,697
Current liabilities
Borrowings 88,801 88,736
Lease liabilities 35,206 26,744
Derivative liabilities 12,239 7,667
Trade and other payables 201,494 161,366
Taxation payable 1,192 808
338,932 285,321
Total liabilities 1,070,842 1,125,018




